
Penn State Asset Management Group

EoW Product Report

EoW Product Report

Brandon Dixon

Lead Associate | Agriculture

brandon.dixon2000@gmail.com

Matthew Verdi

Lead Analyst | Agriculture

matthew.v.verdi@gmail.com

Jessica Bambrick

Lead Analyst | Agriculture

jessica.bambrick05@gmail.com

Jake Spagnola

President

jakespagnola@gmail.com

Nathan Pontician

Vice President

nathanpontician@gmail.com

Justin Shea-Katz

Chief Investment Officer

jsheakatz@gmail.com

Liam Callahan

Director of Economic Analysis

liam.callahan00@gmail.com

Christopher Vaughan

Director of Education

vaughanc7298@gmail.com

Michael McPeek

Director of Outreach

mikemcpeek1@gmail.com

Week of February 17 – February 21 CY2020

Market Data as of Friday February 17, 4:00 pm EST

Agriculture Price Movement

Sector Product Price Movement WoW Percent Change WoW

Agriculture Sector

EoW Close EoW Percentage Change

Corn 377.00 -1.57%

Soybeans 890.50 -0.20%

Wheat 551.00 -2.78%

Lean Hog 67.03 2.33%

Live Cattle 119.73 -1.40%

The coronavirus has continued to spread throughout China and is delaying 

farm purchases from the U.S. However, the USDA stated that China will still 

follow through on the commitments made in the Phase One trade deal. At 

the end of the week the coronavirus death toll climbed well over 2,000.00 

deaths. The attempts to contain the outbreak have caused Chinese ports to 

close and not operate properly. Even so, Beijing has not indicated that they 

will enact any clauses in the deal that would make it possible to delay or 

reduce requirements. The current deal requires China to increase purchases 

of U.S. farm goods by $12.50 bn in CY2020, but the coronavirus has hurt the 

demand of meat, copper, and other commodities, increasing speculation that 

the country will have to renege on its commitments in the deal. USDA 

Deputy Secretary Steve Censky, stated that, “they have a lack of workers at 

the ports to do the unloading, so we are seeing a delay.” The lack of workers

Coronavirus Impedes China Farm Purchases 
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Week of February 17 – February 21 CY2020

Increased U.S. Corn Planting 

has also caused freezer space to fill up as thousands of containers of 

agriculture products are beginning to stockpile at the ports. Soybeans traded 

down 0.20%, closing the week at $8.91 per bushel. Similarly, live cattle fell 

1.40% to $119.73 per hundredweight. The USDA is still in the mindset that 

China will meet the requirements, saying the country has “every incentive” to 

fulfill their side of the trade deal. The coronavirus has weighed on agriculture 

prices in the short term, but people still have to eat, preventing prices from 

falling too low in the long term. The USDA is hoping that the coronavirus will 

be brought under control by April-May. In return, Chinese purchases would 

increase as virus fears subsided. Economists and investors will continue to 

monitor the virus and its effects on agriculture prices moving into the final 

week of February, CY2020.

In the wake of the spread of the coronavirus and poor weather in CY2019, 

U.S. farmers are looking to plant more corn. Chinese demand for soybeans 

has waivered as a result of the coronavirus in CY2020 after a year where 

severe weather decreased U.S. crop output in CY2019. Corn provides farmers 

with a safer bet, free of Chinese coronavirus concerns. The USDA estimates 

that U.S. corn planting will increase to 94.00 MM acres in CY2020, the highest 

in the last four years. Farmers will look to plant more corn in the approaching 

planting season, pending any increases in purchases of soybeans by China. 

Agriculture Innovation Agenda

This past Thursday, February 20, the United States Secretary of Agriculture 

Sonny Perdue went public with the Agriculture Innovation Agenda. The 

agenda is a initiative launched to more effectively meet global demands by 

aligning programs, resources, and research. The goal outlined is to have an 

increased level of production by 40.00% while cutting the U.S. agriculture 

environmental footprint in half by CY2050. Perdue stated that this innovation 

agenda will be America’s opportunity to define it’s agricultural role as a 

country to feed everyone as it faces the increasing demand of meeting future 

food, fiber, feed, and fuel demands with a limited number of resources. 

Sonny Perdue believes the agenda will provide farmers with the equipment 

they need to be successful. He also goes over how the department is 

continuously aware of the demand for the agriculture industry within America 

to be environmentally, economically, and socially sustainable so that our 

leadership position is maintained in the effort globally to keep up with demand. 

The agenda is outlined by four main components. As a result of the Agriculture 

Innovation Agenda, food loss, and waste within the United States should be 

reduced by 50.00%. In addition to this, water quality is expected to have a 

30.00% decrease in nutrient loss by CY2050. In terms of renewable energy, 

the production of renewable energy feedstocks will have a higher production 

rate and a goal to increase biofuel production efficiency and competitiveness. 

The goal of this is to achieve a 15.00% market driven blend rate by CY2030 of 

transportation fuels and 30.00% of transportation fuels by CY2050. Lastly, 

implementation of the agenda is anticipated to lead to enhanced carbon 

sequestration and reach net reduction of the current carbon footprint of the 

agricultural sector by CY2050.


