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Week of January 27 – January 31 CY2020

Lean Hog

This past Wednesday, on January 29, Sonny Perdue, U.S. Agriculture 

Secretary stated that he does not know if Beijing’s pledge to drastically 

increase purchases of American farm goods under the trade deal will be 

affected by the outbreak of the coronavirus within China. U.S. soybean and 

grain futures have declined recently due to fears of the coronavirus spreading 

further; according to the Centers for Disease Control and Prevention, on 

January 30 CY2020, a public health emergency was declared by Alex M. Azar 

II, Health and Human Services Secretary. As of today, ~10,000.00 cases of 

the virus have been confirmed and there are at least 258.00 people that have 

died as a result. These numbers are anticipated to grow and soybean and 

grain futures should be expected to fall even further as a result of the 

declaration. This has affected agriculture within China as in light of the recent 

coronavirus outbreak, slaughter houses and feed producers are being advised 

to speed up production by China’s ministry in hopes to increase supply. China 

is set to increase their purchases of U.S. farm products by $32.00 bn within 

the next two years, and due to these factors, the trade deal may be effected 

by China being unable to reach the quotas outlined in the original agreement. 

Coronavirus Threatening Phase One Trade Deal

U.S. hog futures fell for the third straight day on Friday and the fifth time in the 

last six sessions. The front-month contract lost 20.40% of its value in January 

CY2020, the biggest decline in a single month since July CY2018. The 

February lean hog futures contract hit its lowest value since March 6, CY2019. 

On the Chicago Mercantile Exchange, February lean hog futures contracts are 

trading at 57.13 CPP. The highest trading volume April contract, with open 

interest of 119,516.00 contracts, decreased $0.42, finishing at 61.60 CPP. 

Hog markets were anticipating a large volume of exports to China as the 

country battled with African Swine Fever throughout CY2019, however this 

has not been the case. The continued spread of the coronavirus in CY2020 

has caused a decrease in pork exports to China, ultimately causing the 

decline in hog futures price. The coronavirus poses a major threat to pork 

exports out of the U.S. as shipping ports are being closed and fear continues 

to mount. CY2020 pork production is expected to increase to a record high of 

13.00 MMT. Lower hog purchases by China as a result of the coronavirus and 

record high pork production have contributed to the 13.38% decline in lean 

hog prices. 

Soybeans

Soybean futures fell for the fourteenth day in a row on Friday to a value of 

$8.73 per bushel. The price of soybeans decreased by 2.76% during the last 

five trading sessions to end the week. The continued decline of soybean 

futures prices is in line with market expectations as the closing of Chinese 

ports and increasing fear surrounding the coronavirus has decreased exports 

out of the U.S. Additionally, African Swine Fever has decimated hog 

populations in China throughout CY2019, decreasing demand for soybeans to 

feed pigs. The combination of the coronavirus and African Swine Fever will 

dampen Chinese purchases of soybeans in the coming months and ultimately 

may lead to China having to renege on their commitments made on 

agriculture product purchases in the phase one trade deal. 


