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Coronavirus Worries Intensifying  
Worries of a major global coronavirus spread had been slowing until this past week 
when multiple countries saw large outbreaks. In South Korea, quarantine efforts failed, 
and the number of cases in the country increased by a factor of ~11.00 putting the total 
case count at 602.00. Italy became the first European country to see a large COVID-19 
outbreak with cases rising from 21.00 to 134.00 as of February 22, CY2020. Because 
of loose travel and immigration policy in the EU, this could mean a larger spread 
potential when compared to the previous bounds of the virus. 
In Japan, cases are beginning to increase at a faster pace leaving the country with 
145.00 cases and climbing as of February 22, CY2020. With such a high population 
density in the country, the virus will be difficult to quarantine and could become a major 
problem. Countries with less-developed infrastructure, such as Iran, could see a 
serious increase in the number of cases and deaths due to the inability to quarantine 
and cure patients. Iran saw a large jump to 43.00 cases and 8.00 deaths this week, 
which is worrisome in a country without the resources to combat the virus. This could 
also be an indicator for other underdeveloped countries moving forward. The large 
jump in the number of cases around the world is worrying investors about the 
economic impact of the virus. Due to slowing global growth, economic recovery may 
take longer than during prior epidemics. China and Japan are two of the largest 
economies and the virus could lower output further in the country as well as their 
demand for imports. A continued jump in the number of cases in the EU would further 
hurt an already struggling European economy. Market participants will be watching for 
economic data indicating the severity of the rapidly developing virus outbreak. 

Date & Time Country Event Period Previous Estimate
2/24 9:00am DE Ifo Business Climate FEB 95.90 95.10
2/24 9:00am CN NPC Committee Meeting
2/25 7:00am DE GDP Growth Rate YoY Final 4Q2019 0.60% 0.40%
2/25 7:00am DE GDP Growth Rate QoQ Final 4Q2019 0.20% 0.00
2/27 10:00am EA Business Confidence FEB -0.23% -0.27%
2/27 1:30pm US Durable Goods Orders MoM JAN 2.40% -2.00%
2/27 1:30pm US GDP Growth Rate QoQ 2nd Estimate Q4 2.10% 2.10%
2/28 12:01am GB Gfk Consumer Confidence FEB -9.00 -0.08
2/28 7:00am TR GDP Growth Rate YoY Final Q4 0.90% 5.10%
2/28 7:45am FR GDP Growth Rate QoQ Final Q4 0.30% -0.10%
2/28 1:30pm CA GDP Growth Rate Annualized Q4 1.30% 0.30%
2/28 1:30pm CA GDP Growth Rate QoQ Q4 0.30% 0.10%
2/28 1:30pm US Personal Income MoM JAN 0.20% 0.30%
2/28 1:30pm US Personal Spending MoM JAN 0.30% 0.20%
2/29 1:00am CN NBS Manufacturing PMI FEB 50.00 45.00
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Important Economic Data From the EU and U.S.
The EU economy has been at the head of slowing global growth since 2H2018. 
QoQ GDP growth has been below 0.50% since the beginning of 2018, and 
4Q2019 growth was 0.10%. The two largest economies in the EU; Germany and 
France, are set to release final GDP growth from 4Q2019, and missing 
expectations or revising CY2020 estimates would further weaken the market 
outlook on the entire EU economy, potentially triggering recession worries again. 
EU business and consumer confidence figures will also be released this week, 
which will give market participants a better idea of the outlook for the EU economy 
and where global growth trends are headed in CY2020. Revisions of future 
estimates on these numbers will also be important to watch because of the 
possible outbreak of the coronavirus in the EU starting in Italy. 
The U.S. will be releasing data on new home sales, durable goods orders, 
personal income, and personal spending this week. The data will show how certain 
regions of the economy are performing recently and could be viable indicators of 
how the overall economy is doing. Investors will be closely watching this data to 
revise their outlook on the economy.

NBS Manufacturing PMI from China 

On Friday, February 28, CY2020, India will be releasing its annual GDP Growth 
rate. Last quarter, India posted a 4.50% growth rate compared to 4.00% in 
2Q2019. It is expected that 2Q2020 the GDP will increase by 10 bps to 4.60%. 
Recently, India was upgraded to the world’s fifth-largest economy in the world with 
recent changes to the country's infrastructure and Prime Minister Modi’s 
commitment to helping India become a major player in trading in Asia.
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On Saturday, February 29, CY2020, China will announce its NBS Manufacturing 
PMI for February. In the past 12.00 years, the NBS Manufacturing PMI data has 
never recorded a month below 48.00. On Saturday, the trend is projected to end 
as estimates show that the number could fall to 45.00. This large of a contraction 
has not been seen since the CY2008 U.S. economic recession that devasted 
global markets. The reason behind the dramatic fall is because PMI figures are the 
first major data release since the coronavirus outbreak started causing significant 
supply chain disruptions that are plaguing China’s manufacturing and services 
industry. Imports and exports also play a large role in the NBS Manufacturing PMI 
data. With fewer products being made in China, it decreases the number of 
products that can be shipped out to other counties. In January, YoY Balance of 
Trade data came out stating that imports fell 4.80% since the beginning of the year 
and that imports dropped 6.50% YoY. The sudden shift in the balance between 
imports and exports in China has greatly reduced its trade surplus to ~$40.00 bn. 
Investors hold negative sentiment about the NBS Manufacturing PMI based on the 
projected effects from COVID-19 coupled with the trade war. It will be interesting 
to see how indices such as the Hang Sang Index, Shanghai Composite, and the 
Shenzhen react to the NBS Manufacturing PMI data in the long term.

India Quarter 4 GDP Growth Rate Expectations


