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Interest Rate Products - Upcoming Events This Week

Interest Rate Products Sector

A major focus this week is Markit’s U.S. PMI Manufacturing release for the 

month of January, CY2020. PMI Manufacturing tracks the general purchasing 

sentiment at manufacturing, construction, and services firms, and is a 

overarching measurement on the current standing on production orders, 

employment, and manufacturing prices. This week, analysts’ median estimate 

is at 51.50, which would be a 0.40 decrease from last month’s reading of 

51.90. Generally speaking, a reading below 50.00 translates to a contracting 

manufacturing sector, while readings above 50.00 signals an expanding 

sector. Over the past three releases in CY2020, PMI has declined on average 

by 3.67, and is expected to continue going forward on Friday, February 21, 

CY2020. While the manufacturing sector has experienced a significant 

rebound since it’s August reading, which was the first below 50.00 over the 

past decade, PMI has begun to significantly decline once again, approaching 

the inflecting 50.00 area. While U.S. manufacturing is still significantly above 

the 50.00 threshold, numerous G20 nations, such as Japan, the E.U., Russia, 

and the U.K. have PMI data at or below 50.00, indicating concerns regarding 

the global manufacturing sector. As a result of global concerns, released data 

should have a moderate impact on Treasury yields going forward, assuming 

the survey is in-line with analyst projections, as worsening economic 

conditions may drive more investors to safer assets, specifically U.S. 

Treasuries. Because an overarching global indication suggests a slowing 

manufacturing sector, an in-line or negatively surprising estimate may cause 

additional fears to occur within markets, driving yields down further.

U.S. PMI Manufacturing Data Release

Date & Time Country Event Period Previous Estimate

2/17 8:00am RU Industrial Production YoY JAN 2.10% 1.60%

2/18 4:30am UK Claimant Count Rate JAN 3.50%

2/18 4:30am UK ILO Unemployment Rate DEC 3.80% 3.80%

2/18 8:30am U.S. Empire Maunfacturing Index FEB 4.80 5.00

2/18 6:50pm JN Core Machine Orders MoM DEC 18.00% -8.90%

2/19 4:30am CA Core CPI MoM JAN 1.40% 1.70%

2/19 7:00am U.S. MBA Mortgage Applications FEB 14 1.10%

2/19 8:30am U.S. Housing Starts JAN 1608.00k 1420.00k

2/20 2:30am FR Final CPI YoY JAN 1.50% 1.50%

2/20 8:00am RU Unemployment Rate JAN 4.60% 4.70%

2/20 8:30am U.S. Continuing Jobless Claims FEB 8 1689.00k 1717.00k

2/20 8:30am U.S. Initial Jobless Claims FEB 15 205.00k 210.00k

2/20 10:00am U.S. Leading Economic Index JAN -0.30% 0.40%

2/20 7:30pm JN Jibun Bank Maunfacturing PMI Pre. FEB 48.80

2/21 4:00am EC Markit Manufacturing PMI Pre. FEB 47.90 47.40



This week on Thursday, February 20, the Department of Labor will release 

U.S. Initial Jobless claims for the week ending February 15. The report 

attempts to track the quantity of people who filed jobless claims for the first 

time within the specified period, quantifying the inflow of people receiving 

unemployment benefits. This week, analysts expect on average 209.00 k 

claims, up 10.00k from the previous week. Additionally, the standard deviation 

amongst estimates is much significantly lower from past weeks, representing 

an almost 2.50 k decline from the standard deviation for the period ending two 

weeks ago. On average, expectations also have negatively surprised over the 

past three weeks, giving potential insight to a potential estimate reduction 

amongst analysts who have expected larger claims.  
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U.S. Initial Jobless Claims

Traders Expect CY2020 Rate Cuts Due to Coronavirus
Traders have grown increasingly bearish on economic outlooks as they 

assess the impact of the coronavirus, as many traders are betting on rate cuts 

by the Fed as early as the March 18, CY2020 FOMC meeting. There are 

growing fears that impacts of the virus are being severely understated, and 

that the continued spread will cause the Fed to cut rates, mitigating the 

potential risks to the U.S. economy. Economists are particularly interested in 

Australian data, given the nation’s high dependence on China, and the 

resulting spillover effects for the world economy. Fed minutes are set to be 

released by the Fed on Wednesday, for the January 28-29, CY2020 meeting. 

Additionally, the coronavirus impact almost surely will be mentioned, giving 

further insight into the next FOMC decision. On Thursday, February 13, 

CY2020, Citi put out a trade to receive the March Fed meeting date OIS. This 

trade is currently only pricing in 2.00 bps worth of cuts and as an analyst from 

the firm noted, there is real potential for numbers to grow substantially, 

resulting in large profits for the firm. Aside from OIS, the impact of the virus 

will also be seen in Fed Funds Futures, which will increase as market 

consensus begins to price in more FOMC cuts over its next three meetings.

Release of U.K. Unemployment and CPI

The U.K. labor market has remained strong over the course of the past year, 

despite uncertainties caused by Brexit. The U.K. unemployment rate is 

expected to remain steady at 3.80% in 4Q2019, with average weekly wages, 

excluding bonuses, expected to rise 3.30%. Job growth is expected to 

increase 180,00.00, far exceeding the necessary 40,000.00 growth needed to 

keep a consistent unemployment rate. CPI is expected to accelerate to 1.70% 

in January, CY2020, from 1.30% in December, CY2019. Strong energy prices 

and an end to falling gas prices are largely responsible for the increased 

inflation for the consumer. Additionally, Core CPI is expected to accelerate to 

1.70% in January, CY2020, given strong labor market conditions, coupled with 

rising inflation. Although not at the 2.00% target, core inflation should affirm 

the Bank of England’s wait-and-see approach on rates, and eliminate the 

possibility for rate cuts at the next March 26, CY2020 meeting. 


