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Equity Market Recap
U.S. equity indexes closed higher on Friday, following the signing of the massive 
$1.90 T stimulus bill by President Biden on Thursday. The bill will provide 
widespread relief in the form of stimulus checks up to $1.40 k, extended 
unemployment benefits of $300.00/week, aid for state and local governments, 
expanded child tax credits from $2.00 k to $3.00 k, expanded vaccine and testing 
programs, and more. The Dow closed Friday up 0.90%, posting its sixth straight 
session of gains and its best week since November, up 4.10% as the index hit a 
fresh all time high. The S&P 500 Index also posted gains, up 0.10% on Friday to 
close the week at an all time high and 2.60% for the week. The tech-heavy 
Nasdaq Index also posted a 3.10% gain for the week, its first positive week since 
February. Impending stimulus has boosted equities for a while as they receive a 
final boost now that it has finally been signed into law. In addition, promising 
vaccination and COVID-19 case figures have drawn investors towards risk assets 
as it appears the pandemic appears to be approaching an end. President Biden 
also announced that all adults will be eligible to receive COVID-19 vaccinations 
beginning May 1st, as the President expects to surpass his goal of 100.00 MM 
vaccinations in his first 100.00 days over a month early. The Sector expects 
equities to continue their rally through the stimulus bill rollout as the economy 
restarts with continued vaccinations, allowing people to return to work.

Market Data as of Friday, March 12, 4:00 pm EST

Sovereign Debt/Bond Market Recap

End of Week Close End of Week % Change

DJIA Futures 32,665.00 3.81%

S&P 500 Futures 3,932.80 2.44%

STOXX Europe 600 421.97 2.36%

US Dollar Index (DXY) 91.61 (0.38%)

U.S. 10-Year Yield 1.63% 6.10 bps

WTI Crude Oil $65.56 (0.80%)

The lead up and passing of the $1.90 T stimulus bill caused significant movement 
in the bond market, as the government must find a way to fund the bill. Auctioning 
off treasuries has caused significant price movements, particularly on the long end 
of the yield curve. The 10-year and 30-year bonds saw large jumps in their yield, 
upwards of 6.00 basis points in the 10-year, sending it to its highest yield in over a 
year as the increased supply added downward pressure to prices. This was the 
sixth consecutive week of yield increases in the 10-year and the longest streak in 
over four years as the government adds more debt to an already large amount.
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The Sector expects yields across the curve to recover from the near-zero yields 
caused by investors shifting away from risk assets at the beginning of the 
pandemic, as stimulus and vaccination campaigns lead the way for an economic 
recovery. In international news, the European Central Bank has announced it will 
increase its asset purchases under its Emergency Pandemic Purchase 
Programme during the second quarter to help stem the economic impacts caused 
by the COVID-19 pandemic. The ECB is particularly concerned with slowing the 
rising borrowing costs as a result of yield increases due to the passing of the 
stimulus bill in the U.S. To contain yields, the bank will speed up purchases of 
bonds under its €1.85 T ($2.20 T) bond buying program which began around this 
time last year. The program was recently increased to €1.85 T ($2.20 T) in 
December and has about €1.00 T ($1.19 T) of unused purchasing power. The 
Sector expects Eurozone yields to remain lower as the bond buying program takes 
effect and slow vaccine rollouts cause a delayed economic recovery in the region.

OPEC Releases Global Forecasts
Oil has seen significant price movements recently, with Brent Crude briefly 
topping $71.00 intraday on Monday for the first time in almost two years. OPEC 
released its yearly forecast for oil demand, bolstered by vaccine rollouts and the 
approaching global economic recovery from the COVID-19 pandemic. In its 
monthly market report, OPEC increased its global oil demand forecast by 200.00 
k Bbl/d and its global economic growth forecast by 0.30% to 5.10%, mostly driven 
by the continuing recovery in Asia and the $1.90 T stimulus bill that was passed 
by President Biden last week. The oil cartel expects increased uncertainty in the 
beginning of the year, with demand increasing significantly in the latter half as the 
effects of the pandemic taper off. Both of the major oil benchmarks, West Texas 
Intermediate and Brent Crude, rose 2.50% on news of the passing of the stimulus 
bill to close the week at $65.56 and $69.23, respectively. Oil prices have risen 
over 80.00% from their October lows, and continue their rally with OPEC holding 
supply steady. The Sector expects oil prices to cooldown as the economic 
recovery continues and many countries struggle with vaccine rollouts and 
reopening. This could be the reason OPEC has held supply back despite the 
surge in prices, but as the year goes on, demand could return normal levels.

Market Data as of Friday, March 12, 4:00 pm EST

End of Week Close End of Week % Change

VIX 20.69 (16.10%)

FTSE 100 6,761.47 1.97%

Hang Seng 28,739.72 (1.23%)

Nikkei 225 29,717.83 2.96%

MSCI Emerging Markets 1,348.20 0.66%


